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INDEPENDENT AUDITORS' REPORT

TO THE MEMEERS OF
KOLBA FARM FAB PRIVATE LIMITED.

Report on the Financial Statements

We have audited the accompanying financial stalements of KOLBA FARM FAR PRIVATE LIMITED (“the
company”), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit and Loss, the
Cash Fiow Statement for the year then ended, and a summary of significant accounling policies and other
explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors ig responsible for the matters in section 134(5) of the Companies Act.
2013 (“the Act’) with respect to the preparation of these financial statements that give a true and fair view
of the financial pesition, financial performance and cash flows of the Company in accordance with the
accounling principles generally accepted in India, including the Accounting Standards specified undar
Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This responsibility also
includes the maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and other
Irregulanties; selection and application of appropriate accounting policies: making judgments and estimates
that are reasanable and prudent: and design, implementation and maintenance of intarmal financial contral
that were operaling effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a frue and fair view and
are free from material misstatement, whether due lo fraud or error

Auditor's Responsibility
Qur responsibility is to express an opinion on these financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and malters
which are required to be included in the audit repont under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and pian and perform the audit
to oblain reasonable assurance aboyl whether the financial statements are free from material
misstalament,

An audit involves performing procedures to ablain audit evidence about the amounts and disclosures in the
financial statements. The procedures salected depend on our judgment, including the assessment of the
risks of matenal misstatement of the financial s whether due to fraud or error, In making those
risk assessments, we considers internal financis controselevant to the Company’s preparation of the
financial statements that give trus and fair vi Iw in order to agign audil procedures that are appropriate in
the circumstances. An audit also includes aluating the appdipriateness of accounting policies used and
the reascnableness of the accounting esti made by Cofnpany’s Directors, as well as evaluating the

overall presentation of the financial staiusmen; A
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We beligve that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our
audit epinicn on the financial slatements

Opinion

In our opinion and to the best of our infermation and according to the explanations given to us, the
aloresaid financial statements. give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India;

al  Inthe case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;
Bl Inthe case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
¢} Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Geovernment of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure-
A a statement on the matters specified in the paragraph 3 and 4 of the order to the extent applicable.

2 Asrequired by Section 143 {3} of the Act, we report that:

a} We have sought and obtained all the information and explanations which to the best of oyur
knowledge and balief were necessary for the purposes of our audit

)  In our epinion proper books of account as required by law have been kept by the Company so far
85 appears from our examination of those books (and proper returns adequate for the puUrposes
of our audit have been received fram the branches which is also audited by us)

€} the Balance Sheet, the Statement of Profit and Loss, and Cash Fiow Statement dealt with by this
Report are in agreement with the books of account [and the returns received from the branches
which are prepared by us)

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

e On the basis of writlen representations received from the directors as on 31 March, 2017, taken
on record by the Board of Direclors, none of the directors is disqualified as on 31 March, 2017,
from being appointed as a director in terms of Section 164(2) of the Act,

fl with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operaling effectiveness of such controls is N A and

gl With respect to the other matters included in the Auditor's Report and to our best of our
information ang according lo the explanations given to us;

i The Company has disclosed the impact of pending litigations an its financial position in its
financial statements — Refer Note XX to the financial statements; [or the Company does not
have any pending litigations which would impact its financial position]

i, The Company has made Provision, as required under the applicable law or accounting
standards, for material foreseeable lossas, f any. on long term contracts including derivative
contracts — Refer Note XX to the financial statements; [or the Company did not have any
long-lerm contracts including derivatives conlracts for which there were any material
foreseeabie losses)

. There has been no delay in transfermng amounts, required to be transferred, 1o the Investor

Education and Protection Fund. -aqpany [or, following are the instances of delay in
transferring amounts requi J'to be transfired, to the Investor Education and Protection
Fund by the Company or thefe were no amotflis which required to be transferred)

{* ‘.
v Company had provided requisites dis_clog.‘p#' n financial statement as |g holding as well as
dealing in specified Bank otes during pencd from 8th November 2016 ig 30th



December 2016 These are

in accordance with the books of accounts maintained by the
company

For SIMEDIA AND ASSOCIATES
Chartered Accodntants

T

s
#

Gautam Simedia
(Proprietor)

M. No. : 118571
FRN : 125933w

Date : 26/05/2017
Place : Surat




ANNEXURE TO THE AUDITORS' REPORT

The Annexure referred to in our report to the members of KOLBA FARM FAB PRIVATE LIMITED for
the year ended 318! March, 2017.

On the basis of the information and explanation given to us during the course of our audit, we report that:

1. {a} The company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

{(b) These fived assets have been physically verified by the management at reasonable
intervals there was no Material discrepancies were noticed on such verification.

(c) Total Assels of company includes Immovable property also and the litle deeds of
immovable properties are held in the name of the company.

2 Physical verification of inventory has been conducted at reasonable intervals by the
management and there is no material discrepancies were noticed

3, The company has not granted loans secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013, Except to one of the directors Rs.12,00,000/-

4. In respect of lcans, investments, guarantees, and security all mandalory provisions of section
185 and 186 of the Companies Act, 2013 have bean complied with,

5. The company has nol accepled any deposits.

B. Maintenance of cost recards has not been specified by the Central Gavernment under sub-
section (1) of seclion 148 of the Companies Act, 2013.

7 {a) The company is regular in depositing undisputed statutory dues including provident fund,
Employea's state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues 1o the appropriate authorities.

{(b) Dues of income tax or sales tax or service tax or duty of customs or duty of excise or
value added tax have been deposited on time there is no dispute is pending on the part
of company.

B. The company hasn't made any default in repayment of loans or borrowing to a financial
institution, bank, Government or dues to debenture holders.

8. The company doesn't raise any money by way of initial public offer or further public offer
{including debt instrumants)

10.  Neither company has done any fraud nor by its officers or employees so nothing to be
disclosed separately.

11, Managerial remuneration has been paid or provided in accordance with the requisite approvals
Mandated by the provisions of section 187 read with Schedule V to the Companies Act.

12. Company is not a Nidhi Company hence nothing to be disclosed for any provisions applicable
on Nidhi Company.

13. Al ransactions with the related parties are in compliance with sections 177 and 188 of

Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc. as required by the applicable accounting standards; -N_A-



14, The company hasn't made any preferential aliotment or private placement of shares or fully or
partly convertible debentures during the year,

15.  The company hasn't entered into any non-cash transactions wilh direclors or persons

connected with him.
16.  The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,
For SIMEDIA AND ASSO TES
Chartered Accodntants
,\ T
oo

Gautam Simedia

(Proprietor)

Date : 26/05/2017 M. No. : 118571

Place : Surat FRN : 125933W




Kolba Farm Fab Private Limited
Cin : U17120gj2009ptc057022
Balance Sheet As At 31/03/2017

in?
Parliculars Mote MoN2017 IN0IE
Equity And Liabilities
Sharehalders’ Funds
Shara Capetal 2.1 4320290.00 4320260.00
Reserves And Surplus 2 4215834193 34217094 06
Monay Recetved Against Share Waimants - &
4547063103 33537384 56
Share Application Mongy Pending Afotrment 23
Hon-Current Liabilities
Long-Term Barrowings 24 B333514.00 TH048365.7T
Deterred Tax Liabidies (Met) 25 1328181.57 167605555
Odfwer Long Term Linbdfities = o
Long-Tem Provisions - -
saazm.sr'r_ 23726421 .32
Current Liabilities
Shor-Term Boltowings 28 i L
Tradae Payables 27 G745T28.00 T2E87T15.60
Othar Curren Liabdibes - -
Short-Term Prowsions 28 1642572 00/ 515538.53
B386300.00 TTR4254 13
Total £4530727.50 T0048080.41
Assats
Hon-Current Assels
Fixed Assels
Tangible Assets 29 330222686.59 OTTI53548
Intangitle Assels . -
Gapital Work-In-Progroess
Intangible Assets Under Development - :
33A222686.50 A0TTTSAS48
Mor-Curren? Invasiments 30 BE5000 00 B&S0O00.00
Detered Tax Assels (Nel} - .
Long-Term Loans And Advances 5 - .
Cther Mon-Cument Assets 32 3780220 OO 780220 00
3ATBSTI06 59 44212755.48
Current Asscols
Current Investments a3 -
Irvenlorias 34 E -
Trade Recowvables a5 24425797 06 2376526 00
Cash And Cash Equivalents 18 124837194 1347182 .96
Shioet-Tarm Loans And Advances 5 20000.00 2000000
Cther Current Assets 18 1180651 31 70158591
2687282091 25835304 03
Total §4530727.50] To046060.41
In Terms OF Our Aftached Report Of Even Dals
For Kolba Farm Fab Private Limited = piAd,, For Simedia And Assoclates
. % Chanered Accouptants
—';ﬂ.:‘.\ﬁ\ﬂ | O 0 . F"‘{Lim
- I il ')
(Diireetar) {Durector) % T
J Gautam Simedia
Date : 26:05.2017 (Propristor)
Place . Sursl M. No. - 118571




Kolba Farm Fab Private Limited
Cin : U1T12ng1ﬁﬂﬂptnﬂ5?ﬂﬂ
Statement Of Profit And Loss For The Year Ended 31/03/2017

Place . Sural

n¥
Particulars Hote 3032017 311032016
Revenue From Operations a9 27802017.00; BEGE0TS.00
Okher InCome 40 5807133 60, 25183430 00
Total Revoenua 33709150.60/ 35049505.00
Expenses
Cost Of Matersils Consumed 41 B 1445234 00
Purchases Of Stock-In-Trade 432 4 .
Changes In inventones Of Finished Goods 43 « 526406.00
\Work-In-Progress And Slock-in-Trade
Empioyea Benefits Expense 44 100559218.00/ $302080.00
Finance Costs 45 2380900.72 5541580.67
Depreciation And Amortization Expense 48 B554848. 89 THE0811.00
Othier Expenses 47 5TR3AT0A.00 7716615668
Tolal Expanses 24TSETTE.BY 32024736.33
Profit Belore Exceptional, Extracrdinary And Prios Penod llems BE6037A.90 3024768 B7
and Tax
Exceptional llams - x
Profi Belore Extracrdimary And Priar Period Items And Tax 8950373.90 024768 BT
Extraordinary Hems 48 - =
Profit Bafora Prioe Period lems And Tax BES03TI.00 J024TGE 67
Prior Parod ltems 4.9 - =
Profit Belore Tax BRE03TI.59 4024768 6T
Tax Expanse; 50
Current Tax 135700100 7336.00
Doformed Tax (34BBTI.HA)Y HI4B63.02
ProfiviLoss) For The Pariod From Conbinuing Oparations To4Z246 97 2002779 BS
ProfitiiLoss) From Discontinuing Operations 5.1 - -
Tax Expense Of Discontinuing Cperations
Brofit(Loss) From Discontinuing Operations (After Tax) . :
Profit{Loss) For The Penod TO42246.87 20B2779.64
Eamings Per Equity Share
Basic
Dilutad
in Terms OF Qur Attached Rapon Of Even Date
For Kolba Farm Fab Private Limited For Simedia And Associates
@ - {'rhirlmnld: Accou
“ m: 12
[Director) {Director) N
Gaufam Simedia
Dabe . 26,0527 {Proprietor)
M. Mo, - 118571




KOLBA FARM FAB PRIVATE LIMITED
CIN : MT120GJ2008PTCOST022
CASH FLOW STATEMENT FOR THE YEAR ENDED 31/032017
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(IRECTOR)

M. NO - 118571




2.1 Bhare Capital

n®
Particulars 3032017 311032018
Authorised
1000000 (1000000) Equity Shares O T 10/~ Par Value 10000000 00 10000000.00
10000000.00 100:000:00.00
Issued
432020 (432029) Equity Shares Of 2 10~ Par Value 4320260 00| 4320280.00
4320290.00 4120290.00
Subscribed
432029 (432029) Equily Shares Of T 104 Par Value 4 320280.00 432020000
4320280 4320290.00
Paidup
432029 (432070) Equity Snares O1 T 10 Par Value Fully Paldup 4320300 00 4320240 00
432025000} 4320260.00
2.2 Reserve And Surplus
In &
Parliculars ) I0N201T 032016
Securilbes Premwum Dpening A1801010.00 41801010
41801010.00 41801010.00
Profit And Loss Operung {TEEION5.04) {SaaeE04 65)
Amount Transterred From Statement Of PAL 7942246.97 2082779.65
” 583915.04
42159341.83{ 34217064.96
7.1 Share Application Money Pending Aliotment
In ¥
Particulars 1032017 31032018
0.00) 0.00]
2.4 Long Term Borrowings .
in
Particulars NDIINT 1032016
Term Loan
Banks
Secured
The Coamos Co. Op, Bank [ 80125 | AA33614.00 22048355.77
B333614.00 22048365.7T
2.5 Deferred Taxes
— _In%
Particulars 3110 WI0T I0N20E
Delered Tax Asscts
e 920706 61 571832683
22070661 57183263
Deferred Tax Liabilities
Depreciation 2240888 18 B1ETES.00
Lithar 0,0 VAR, Ve
224088R 18| 224588818




2.6 Shart Term Borrowings

In?
Partioulars MION201T 31032016
Loans Repayable On Demand
Banks
Secured
The Cosmos Co. Op, Bank 0.00 0.00
0.00 0.00
2.7 Trade Payables
In ¥
Particulars 3110372017 D018
Creditors Due Othars
Shri Nathji Tewn Fah 3893146 00 J93146.00
Shubhawni Entarprise IGO10ET 00 ZBBAQET.00
Ligam Dyed Yam 438533.00 438533.00
Venkieshwar Filament Pv Lid 1020087.00 102588700
Yes Fashions P Lid 106630 00 10653000
Ronak Industries TEOT74.00 TBOT74.00
Mavkar Belling TE150.00 15550560
Gopnathji Sales Caorporation 150138.00 455173.00
Shiv Shaidi Secusity 6615000 0.00
AM Gediya 2237700 0.00
Sheee Ganesh Eng. Works §155.00 000
Jom Enterpnse 3738900 0.00
Zeel Enterprise 18334 .00 a0
B M.& Sons Transpont 3500000 000
ET45720.00] T268715.60
2.8 Short Term Provisions
In¥
Particulars 310312017 _31/03/Z018)
Employee Benefits
Other Employee Liabilities Related Provision
Salary Payable 385303.00 0.00
Tax Frovision
Current Tax
Mat 116320600 000
Others
Ayt Fea G0000.00 S000.00
Frolessional Fae 3000.00 300000
TDS 169500 00 0.00
Tes-Pani Exp Payable 11560.00 0.00
Mat Interest Payabls 000 7336.00
Mat Payabie 0.00 66469.00
DGVEL 0.00 A0BTIA 6]
1642572.00| 515538.53
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3.0 Non-Current Investments

In¥
Particulars M0301T7 ERETFIRL
Other Non-Current Investments
Nontrade, Unguoted
Q30032016 - 0) Share Of ¥ 0 Each Fully Paidup In The Cosmos Co B55000.00 655000.00
Cip. Bank
655000.00] 655000.00
3.1 Long-Term Loans And Advances
In®
Particulars 310372017 132016 |
Loans And Advances To Others
0.00] 0.00
3.2 Other Non-Curment Assets
Ine
Particulars 31032017 J110312016
Trade Receivable
Secured, Considered Good
Others
Cenlral Subsidy 10°% 3780220.00! ITBO220.00
37B0220.00] 3780220.00
3.1 Current Investmeants
in®
Particulars 30N2017 D206
0,00 0.00
3.4 Inventories
in¥
Particulars - 31anmu1rl 032016
0.00 0.00
1.8 Trade Receivables
In ¥
Particulars 31/0Y2017] 3032016
Trade Receivable
Socured, Considerad Good
Within Six Manths
Lagj Inlernabional 23225797.06 10746041.06
Muirl Diakani 1200000.00 0.00
Manish Overseas 0.00 1287278000
Interest From Dgvel 0.004 17513.00
Dividend Receivable 0.00 43212.00
West Zone Cis 0.00 2RTO00 00
24425797.06 23TEE526.06
3.8 Cash And Cash Equivalents
In¥
Particulars 3032017 3032016
Cash in Hand 38344 43 1342673.50
Balances With Banks
Balance With Scheduled Banks
Current Account
The Cosmos Co-0p Bank Lid-2859 121002751 0.00
by Bk 000 4518 37
Others =
= B 1246371.94] 1247192.96
b T
1 - b
&

2



Details Of Specified Bank Notes (Sbn) Held And Transacted During The Pericd From Bth November, 2016 To 30th

December, 2016 As Provided In The Table Below:-

Shns Other Denomination
Notes

Total

Explanation - For The Purposes OF This Clause, The Term ‘Specified Bank Notes” Shall Have The Same Meaning Prowded in The
Notification Of The Government Of India, In The Minastry COf Finance. Depanment Of Economic AMairs Mumber 5.0. 3407(E),

Dated The 8th November, 2016

3.7 Shon-Torm Loans And Advances

in¥
Particul = 310372017 3103016
Loams And Advances To Others
Secured, Considared Good
Anil Nargliam Palel Huf 20000.00 20000.00
200:00.00 20000.00
1.8 Other Current Assets
= In T
Particulars 311032017 311032016
Tds 13-14 ETTT arrr o
Advance Tax 2012-13 S0000 0 4000000
Interest Receivabie 17513.00) 000
Diwdend Receivalies 35212.00 0.00
Fd Interest Recewabln 5669 00| 0.00
Mal Credi 1021480.00 G52808 00
118063191 T01585.91
3.9 Revenue From Operations
In¥
Particulars 032017 3110302016
Sale O Products
Manufactures Goods
Gabes 0.004 HB6S075.00
Other Operating Revenuas
Job Weork Income 27802017.00 0,00
2TBO201T.00 BEGE0TS.00
4.0 Other Incoma
In¥
Particulars 310017 0016
Intorest
Fd inteiest B4077 00 Q.00
Interest On Tas Refund 0.00/ 420800
Interest On Ogvel Deposit 0.00 15458.00
Dividend
Lndend 0,00 58125.00
Miscallaneous
Job Work income 0.00 Z5100637.00
Discount 23T. 0.00
Subsidy Recaived 5842819 .00
5807133.60 25183430.00
4.1 Cost Of Materials Consumed
In¥
Particulars 3110372047 310372016
Raw Material
Opankng 0,00 1445234 00
2 10.00) 14452734 00
0.00 1445234.00




Detaits Of Raw Material

Particulars 3032017 D016
Ciost Of Matonal Consumad 0.00 1445234 0O
0.00 1445234.00
4.2 Purchasos Of Stock-In-Trade
in¥
Particulars 1 MI'!I:H'-"l NINI016
0.00] 0.00
4.3 Changes In inventories Of Finished Goods, Work-in-Progress And Stock-n-Trada
In¥
Particulars 31032017 NNIDNZ016
CQpaning
0.00 620406.00
Closing
0.00/ 0.00
Ingrease/Decrease
0.00 625406.00
Detalls Of Changes In Inventory
[ Particulars 31032017 31/03/2016
Finished Goods
IncreasefDecrease) in Stock (.00 B28408 00
0.00) 625406.00
4.4 Employee Benofits Expense
In¥
Particulars 11032017 D016
Salary, Wages & Bonus
Wages Ard Salary Ba57E27.00 TET9ATH.00
Remunaration 1500000.00 000
Bonus Exp 2100.00 0.00
Staff Welfare Expenses
Stafl Weltare Expenses 180402 00 422701 .00
10055219.00 B302080.00
4.5 Finance Costs
o __Int®
Particulars 31032017 J0AUZ016
interest Exponsos
Interest Expanses
Hank Loan Interasat 23TRIS3.00 3662542 .00
Bank C.C. Imerest 0.00 18TBB61.00
Bank Charges
Bank Charges 2528 94 4001MBE.6T
Service Charge-Bank 117.T8 0,00
23B0893.72 J941589.67
4.5 Depreciation And Amortisation Expenso
In T
[Particulars 3110312017 /0372016
Depraciation & Amartisation
Depreciation Tangible Assels 6554840 00 THeE0.52
B554848.89 796081052




4.7 Other Expenses

n'®
Particulars 31/03r2017 31032016
Manulacturing Sarvice Costs Expenses
Power And Fual
Elecincity Consumptian 3675324 00 407T8151.52
Repairs Maintenance Charges OF Other Assels
Repainng 26585.00/ 0.00/
Insurance
INSurance T5517.00{ 0,00
Other Manufacturing Costs
Miligine & OHl Exp 112335900 1636581 80
Job Procassar 000 120061 00
Administrative And General Expenses
Printing Stationery
Printang 20303.00 15421.00
Auditors Remuneration
Audit Foas 30:000.00 30000.00
Repairs Maintenance Expensoes
Others 11426500 1454684 53
Legal And Professional Charges
Poofessonal Fea A 5000, 00 3000.00
Insurance Expenses
Gt Insurance 0.00 513.00
Safely And Security Expenses
Secunly Expenses 28885000 180177 00
Other Administrative And General Expenses
Trassport Expenses 40300.00 4104000
Office Exp 47360.00 0.00
Selling Distribution Expenses
Other Selling Distribution Expenses
Discount Expenses 0.00 117876.00
Cther Exponses
Convayance G8041.00 0.00
Postage 1310.00 0,03
Application Fees DE00.00 000
Other Exp 5,00 0.00
STEITOD.00) TT15615.66
4.8 Extraordinary ltems
In?
Particulars swmmrl MOLI0E
0.00] 0.00
4.8 Prior Period ltems
in¥
Particulars 3110312017] 0372016
0.00] 0.00
5.0 Tax Expense
in¥
Particulars 31032017 HNINNINE
Current Tax
Mat 1725673.00 0.00
Mat Credhl {IBBETZ.00) (576370.00)
Interast On Mat 0.00 7336.00
Mal Expense 0.00 5TEIT0.00
Deferred Tax
Dta (348873 08) (495438.18)
D .00 1433069.18
. 1008127.02 941988.02
oF g
¥ W
b r
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5.1 ProfitfiLoss) From Discontinuing Operations

In¥

Particulars 02017 31032018

0.00 .00/

5.1 Profiv(Loss) From Discontinuing Operations §
In

Parficulars /032017, 3I02Z016

0.00 0.00/

5.2 Accounting Polices & Notes On Accounts

1. Accounting Palicies

The Accounts Are Propared On Historical Cost Basis And Considering The Fundamental Accounfing Assumptions Of Galng
Concem, Consisiency And Accrual. Accounting Polidies Not Relerred To Otharwise Are Consistent Wilh Generally Acceplad
Accounting Prnciples And There Is Mo Change In Accounding Polcy Without Reasonable Cause.

2. Valuation Of Inventories :

Stock In Trade, Stores And Spares Are Valued AL The Lower OF The Cost Or Net Reakzable Valus, Net Reakzabla Valus Is The
Eqmated Seling Prce In IThe Ordinary Course Of Business. Less Estimated Costs Of Compietion And Estimated Costs
Mecessary To Make The Sale. Fifo Method Is Followsd In Valuing Inventones. For This Company This Clause Is Mot Applcable As
Thede Is No Invantories

3 Revenue Recognition:

Revenue From Operations
*  Sale And Oparaling Income Includes Sale Of Products, Income From Job Werk Services, Expart incentives, Etc

* Sale Of Goods Are Recognised, Net Of Returns And Trade Discounts, On Transfer Of Significant Risks And Rewards Of
Ownership To The Buyer. Sales Include Excise Duly, Sales Tax And Value Added Tax,

= Sale Of Senaces Are Recognised When Senvices Are Rendefed And Related Costs Are Incurred.

= Reavenue From Job Work Services |s Recognised Based On The Services Randered in Accordance With The
*  Terms Of Contracts,

*  Expor Benefd Are Accounted Far In The Year Of Exports Based On Eligibility And When Thare Is Mo
Uncertainty in Recaiving The Sama

Other Incomo

* Inferest Income I8 Recognised On Time Propodion Basis Taking Into Account The Amount Outstanding
*  And The Rale Applicabls

* Diwvidend Income Is Recognised When Right Te Recenve s Established.

®  Rent Income i Booked As Per Tenms OF Conbracts

4. Fixed Asset Are Value Al Cosl Less Deprecation. The Depreciation Has Been Caiculated Al The Rates Provided, No
Depreciaton Has Been Taken On The Value Of Land

Cost Of Banging The Asset Ta lts Warking Condibon Faor its intended Use. Any Trade Discounts And Rebales Are Deducted n
Arriving At The Purchase Prica.

Borawing Costs Relating To Acquisition Of Tangible Assets Whith Takes Substantial Period Of Time To Get Ready For Its
Inbended Usa Are Also Included To The Extent They Rd_ﬂm Period Till Such Assels Are Ready To Be Put To Use. Assets
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Under Installation Or Unoder Canstruction As Al The Balance Sheet Date Are Shown As Capital Wark In Progress.

5. Borrowing Cosis.

Bomowing Costs Directly Altributabie To The Acquisition, Construction Or Producbon OF An Assel That MNecessarily Takes &
Suhsiantial Period OF Tima To Get Ready For Its intended Use Or Sale Are Capitadized As Pant Of The Cost Of The Raspective
Asset, All Other Bomowing Costs Are Expensed In The Penod They Ocowr Bomowng Costs Consist Of interest, Exchange
Differences Arising From Forelgn Currency Bomowings To The Extent They Are Regarded As An Adjusiment Ta The interest Cost
And Olner Cosis That An Entity incurs in Connection With The Borrowing Of Funds.

6. Expenses Are Accounted For On Mercantile Basas Bul Some Expenses Due To Ther Poculiar Natwe Are Accoumed For On
Cash Basis

7. The Figures For The Previous Year Have Been Rearranged And Regrouped Wherever Consioered Necassary.

8. There Are No Prior Pericd Ot Extia Ordinary Ex; Debsted To Profit & Loss Account

P

9 Balances Of Debtors, Crediors And Unsecured Loans Are Subject To Confirmation,

10 Centingent Liabilities:

A Contngent Liabdity 15 A Possible Obligation That Arses From Past Events Whose Existence Will Be Confrmed Only By The
Oceurrence Or Mon Occurrence Of One O More Uncenain Future Events Beyond The Control OFf The Assesses Or A Present
Obisgaton That Is Mol Recognized Because It 15 Mot Probable That An Outfow Of Resources Wil Be Required To Settle The
Ohiigation. A Contingent Liability Also Arises In Extremely Rare Cases Where There is A Liability That Cannot Be Recognized
Because It Cannot Be Measured Rekably. The Assessce Does Nol Have Rocognized A Conlingent Liabildy Bul Discloses Its
Existence in The Financial Statements Wherever Requened.

11, Wherewer Bils Are Nol Avaitable For Any AsselExpenses, Audit VWork |s Completed On The Basis Of Vouchers Cerlified By
ProprietonParinesfAuthonsed Person

12. Earnings Per Sharo !

Basic Eamnings Per Share Are Calculated By Dividing The Met Profit Or Loss For The Period Attributable Te Equity Sharaholders
By The Weighted Average Numbaer Of Equaty Shares Dutstanding During Tha Period

For The Purpase OH Calculating Dilvted Earnings Per Share, The Net Profit Or Loss For The Penod Altrbutsble To Equity
Shateholders And The Weighted Average Number Of Shares Outstanding Duning The Year Are Adjusted For The Effects OF A8
Dilubive Polential Equidy Shares

13. Cash And Cash Equivalent :

Cash And Cash Equvalents For The Purposes Of Cash Flow Statemont Comprise Cash Al Bank And In Hand And Short Term
Deposits With Banks With An Onginal Maturdy Of Three Months Or Less

14, Taxation :

Tax Expense Comprises Current And Deferred Tax Current income Tax Expense Compeises Taxes On Income From Operations
In India And In Foresgn Jurisdictions. Income Tax Payable In India |8 Determined In Accordance With The Provisions Of The

Income Tax Act, 1861 And Tax Expense Redating To Cversens Operations s Dotemined In Accordance With Tax Laws Applicable
In Couniriees Where Such Cperations Are Domiciled

Deferred Tax Expenss Or Beneft 1s Recognized COn Timing Differences Beng The Difference Getween Taxable Income And
Accounting Income That Originate In One Period And Are Capable Of Reversal bn One Or More Subsaquent Penads.
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Deferred Tax Assels And Liabilities Are Measured Usng The Tax Rates And Tax Laws That Have Been Enacted Or Subslantively
Enacted By The Batance Sheet Date. Deferred Income Tax Relating To ltems Recognized Directly In Equity ls Recognized In
Equity And Mot in The Statement Of Profl And Loss Deferred Tax Asssts And Deferred Tax Liobilities Are Offsed. If A Legally
Enforceabie Right Exists To Set Off Current Tax Assets Against Current Tax Liabilities And The Defesred Tax Assets And Daterred
Tax Liabdlites Belate To The Taxes On Incoree Levied By The Same Governing Taxation Laws

Dwlerrad Tax Liabiltles Are Recognized For ANl Taxable Timing Differences. Deferred Tax Assets Are Hecognized Only To The
Extent That There s Reasonable Cerainty That Sufficient Future Taxable income Wil Be Available Against Which Such Deferred
Tax Assets Can Be Realized. In Situations Where The Company Has Unabsorbed Deprecation Or Carry Forward Tax Losses, Al
Defamed Tax Asssis Are Hecognized Only If Thene Is Virual Cerainty Supported By Comvincing Evedence That They Can Be
Realired Against Future Taxable Profits. in Thoe Situations Whare The Company i1s Entitied To & Tax Holiday Unoder The Income
Realized Against Future Taxable Profls. In The Siuations Whare The Company is Entitied To A Tax Holiday Under The Income
Tax Act 1981 Enacted In India, Mo Deferred Tax (Assat Or Lisbility) I8 Recognized In Respect (4 Tening Differences Which
Raverse Dunng The Tax Holiday Period, To The Extent The Company's Gross Total income Is Subject To The Deduction Dunng
Thi Tax Holiday Penod Defered Tax in Aespect OFf Timing Differences Which Reverso Afier The Tax Holiday Period s
Recognized in The Year In Whech The Timing Differences Originata.

At Each Balance Sheet Date The Company Re-Assesses Recognized And Unrecognized Deferred Tax Assets. The Company
Writes-Down The Carrying Amount OF & Deferred Tax Asset To The Extent That It Is No Longer Reasonably Certain Or Virlually
Certan, Az The Case May Be, Thal Sufficient Future Taxable Income Will Be Avadable Against Which The Deferrad Tax Assal
Can Be Realizod. Ay Such Wnie-Down 1s Reversed To The Extent That /1 Becomes Reasonably Cenan Or Virually Certam, As
The Case Moy Be, That Sufficlent Fulure Taxable Incoma Will Be Avadable The Company Recognizes Uniecognized Deferred
Tax Assels To The Exent Thal it Hes Become Reasonably Certain Or Vifually Ceron. As The Case May Be. That Suificent
Future Taxable Income Will Be Avadable Against Which Such Defened Tax Assets Can Be Realized

Minimum Alternative Tax (Mat) Credit Is Recognized As An Asset Only When And To The Exterd There 5 Conwvincing Evedence
That The Company Will Pay Normal income Tax Dunng The Specified Penod. In The Year In Which The Mat Credd! Becomes
Eligibie To Be Recognized As An Asset In Accordance With The Recommendations Conlained In Guidance Mole lssued By The
Institute Of Chardered Accoundants OF india. The Said Asset is Created By Way Of A Credit To The Statement OF Profit And Loss
And Shown As Mat Credil Entilement. The Company Reviews Tha Mat Credit Entitliement Af Each Balance Shoet Date And Wriles
Down The Cammying Amount OFf The Mat Credit Entitement To The Extent Thera Is Mo Longer Convincing Evidence To The Effect
Thatt Company Will Pay Mormal Income Tax During The Specifiead Period

15, Invesimenls |

Invesiments, Which Are Readily Realizable And Intanded To Be Held For Nol More Than One Year From The Oate On Which
Such invesimems Are Made, Are Classified As Currend Investments. Al Other Investments Are Classded As Long-Term
Inwustmenis

On Initial Recognition, All Investments Are Measured Al Cost. The Cost Comprises Tho Purchase Price And Direclly Atinbutable
Acquistion Charges Such As Brokerage, Fees And Dulies. If An Investment Is Acguired, Or Parlly Acquired By The lssue Of
Ghares Or The Other Securibes, The Acquisibon Cest ts The Fasr Value Of Secunties lssued I An Investment Is Acquired In
Exchange For Another Assel. The Acquisiion ls Determined By Reference Ta The Fair Value Of The Aszset Given Up Or By
Reference To The Fair Value Of The Investment Acguired, Whichever |s Mare Clearly Evident.

Current Investments Are Carried At The Lower Of Cost And F“-M Determined On An Indnsdual Invesimenl Basis. Long- Term
Invegimanie Arg Camed At Cost. However, Provision For Dm'ﬂmﬁo:tﬂg Valua s Mada To Recognize A Deching Cthor Than
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Temporary In The Value Of The Long Term Invesiments

On Disposal Of An lnvestment, The Difference Between Its Camypng Amount And Nel Disposal Proceeds 15 Charged Ov Crediled
To The Statemant Of Prafit And Loss:

16, Impalrment Of Assels:

The Camying Amounts Of Assets Are Rewewed At Each Balance Sheet Dale if There |s Any Indication Of Impairmend Based On
Infgrnal | External Faclors: An Impairment Loss |s Recognized Wherever The Carrying Amount! Of An Asset Excesds iz
Recoverable Amount. The Recoverable Amount Is The Greater Of The Assef's Net Seling Price And Vaiue In Use. In Assassing
Value In Use, The Estimated Future Cash Flows Are Discounted To Their Present Value Using A Pre-Tax Discount Rate That
Refiects Current Marki! Assessments Of The Time Valug Of Money And Risks Specific To The Asset. Net Selling Price is The

Amount Obtainable From The Sale O An Asset In An Amv's Length Transaction Between Knowledgeabls, Willing Partes, Less
The Costs Of Disposal
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