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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
KOLBA FARM FAB PRIVATE LIMITED.

Report on the Financial Statements

We have audited the accompanying financial statements of KOLBA FARM FAB PRIVATE LIMITED (“the
company’), which compnse the Balance Sheet as at 31 March 2017, the Statement of Profit and Losa, the
Cash Flow Statement for the year then ended. and a summary of significant accounting policies and other
explanatory information.

Management's Res ponsibility for the Financial Statements

The Company's Board of Directors is respensible for the matters in section 134(5) of the Companies Act,
2013 ("the Act’) with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounling principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This respansibility also
includes the maintenance of adequate accounting records in accordance with the prowision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and olher
irregularities; selection and application of appropriale accounting policies: making judgments and estimates
that are reasonable andg prudent, and design, implementation and maintenance of internal financial control
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility
Our respansibility is to express an Opimion on these financial stalements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and mallers
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act Those Standards require that we comply with ethical requirements and plan and perform the audit
o oblain reasonable assurance aboul whether the financial statements are free from material
misstatermnant,

An audit involves performing procedures 1o obtain audit evidence about the amounts and disclosures in the
financial statemants. The Frocedures selected depend on our judgment, including the assessment of the
nsks of material misstatement of the financial s dbgrduils, whether due to fraud or error. In making those
risk assessments, we considers internal finantcial controffeelevant to the Company's preparation of the
financial statements that give true and fair vi 'w in order to ddsign audil procedures that are appropriate in
the circumstances. An audit also includes aluating the appdipriateness of accounting policies used and
the reasonableness of the accounting estinites made by-Copnpany's Directors, as well as evaluating the

overall presentation of the financial statemenis. .
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We believe that the audit evidence we have abtained is sufficient and appropriate o provide a basis for our

audit opinian on the financial staterments

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements, gwe the information required by the Act in the manner so required and give

a true and fair view in conformity with the accounting principles generally accepted in india;

a)  Inthe case of the Balance Sheet of tha state of affairs of the Company as at March 31, 2017

B} Inthe case of the Statement of Profit and Loss, of the profit for the ¥ear ended on that date: and

€] Inthe case of the Cash Flow Statement, of the cash flaws for the ¥ear ended on that dste,

Report on Other Legal and Regulatory Requirements

1

As required by the Companies (Auditor's Repor) Order, 2018 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure-
A a stalement on the matters specified in the paragraph 3 and 4 of tha order to the extent applicable.

As required by Section 143 (3) of the Act. we report that

a)

b

c)

d)

e

g

We have sought and obtained all the information and explanations which to the best of our
knowiedge and belief were necessary for the purposes of cur audit.

In eur opinion proper books of dccount as required by law have bean kept by the Comparly so far
as appaars from our examinalion of those books (and proper returns adequate for the purposes
of our audit have been recaived from the branches which is also audited by us)

the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agresment with the books of account [and the returns received from the branches
which are prepared by us)

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Ruile 7 of the Companies (Accounis) Rules. 2014

On the basis of writlen representations received from the directors as on 31 March, 2017, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2017,
from being appointed as a director in terms of Section 164(2) of the Act,

with respect to the adequacy of the internal financial controls over financial reparting of the
Company and the operating effectiveness of such controls is N.A and

With respect to the other matters included in the Auditor's Report and 1o our best of our
infarmation and according to the explanalions given to us

i The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note XX 1o the financial statements; [or the Company does not
have any pending litigations which would impact its financial position)

i, The Company has made provision, as required under the applicable law or accounting
standards, for material foresesabla losses, if any. on long lerm contracts including denvative
contracts — Refer Note XX to the financial statements, [or the Company did ngt have any
long-lerm contracts including derivatives conlracts for which there were any material
foreseeable losses|

ii. There has been no delay in transfarming amounts, required ta be transferred. to the Invesior
Education and Protection Fungd. pany [or, following are the instances of delay in
transferring amounis, requi
Fund by the Company or

1o be trangfésred, to the Investor Education and Protection
were no amoutyls which required to be lransferred)

-

v Company had providad fag
dealing in specified Bank

n financial statement as 1o holding as well as

tes disclosd
3 peried from 8th November 2016 ig 30th

iotes during



December 2016 Thesa are in acco
company

Date :26/05/2017
Place : Surat

rdance with the books of accounts maintained by the

For SIMEDIA AND ASSO TES
Chartered Accodntants
i f 2 B
Lot !
¥ Gautam Simedis
(Proprietor)
M. No. : 118571

FRN : 125933w



ANNEXURE TO THE AUDITORS’ REPORT

The Annexure referred to in our report to the members of KOLBA FARM FAB PRIVATE LIMITED for
the year ended 315t March, 2017.

On the bazis of the information and explanation given 1o us during the course of our audit, we report that

1. {a) The company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assetls.

(b) These fixed assets have been physically verified by the management at reasonable
intervals there was no Material discrepancies were noticed on such verification.

{c) Total Assets of company includes Immovable property also and the title deeds of
immovable properties are held in the name of the company.

2 Physical verification of inventory has been conducted at reasonable intervals by the
management and there is no material discrepancies were noticed

3. The company has not granted loans secured or unsecured to companies, firms, Limited
Liabllity Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013, Except to one of the directors Rs.12,00,000/-

4. Inrespect of loans, investments, guarantees, and security all mandalory provisions of section
185 and 186 of the Companies Act, 2013 have been complied with

5 The company has nol accepted any deposits.

8. Maintenance of cost records has not been specified by the Central Govemment under sub-
section (1) of section 148 of the Companies Act, 2013.

7 {a) The company is regular in depositing undisputed statutory dues including provident fund,
Employee's state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutery dues to the appropriate authorities.

(b} Dues of income tax or sales tax or service tax or duty of customs or duty of excise or
value added tax have been deposited on time there is no dispute is pending on the part
of company.

8. The company hasn't made any default in repayment of loans or borowing to a financial
institution, bank, Government or dues 1o debenture holders.

9. The company doesn't raise any money by way of initial public offer or further public offer
{including debt instruments)

10.  Neither company has done any fraud nor by its officers or employees so nothing to be
disclosed separately.

11, Managerial remuneration has been paid or provided in accordance with the requisite approvals
Mandated by the provisions of section 187 read with Schedule V to the Companies Act.

12, Company is not a Nidhi Company hence nothing to be disclosed for any provisions applicable
on Nidhi Company.

13, All transactions with the related partics are in compliance with sections 177 and 188 of

Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements elc. as required by the applicable accounting standards; -N_A-



4. The company hasn't made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

15 The company hasn't entered into any non-cash transactions with directors or persons
connected with him.

16.  The company is not required to be regislered under section 45-1A of the Reserve Bank of India
Act, 1934,

For SIMEDIA AND ASSOCIATES

Chartared nfhntn
- 1) ™~
T bk
g Gautam Simedia
{Proprietor)
Date :26/05/2017 M. No. : 118571
= Place : Surat FRN : 125933W



e,

Kolba Farm Fab Private Limited
Cin : U17120¢j2009ptc057022

Balance Sheet As At 317032017 ;
in
Particulars Mote 31032017 31032016
Equity And Liabilities
Shareholders’ Funds
Share Capital 21 432028000 432029000
Reserves And Surplus 22 42158341 83 34217004 96
Mongy Recened Againgt Snare \Warrants . -
4547063193 IBGITIRA O
Share Application Money Pending Allotment 23 3
Hon-Current Liabilities
Long-Tenm Bomowings 24 BA333514.00 22048365.77
Dalerred Tax Labilties (Nel} 25 1326181 57 1678055 .55
b Long Term Linbiktes < 5
Long-Term Provisions - 2
BEG2TIS.5T 23726421 .32
Current Liabilitics
Bhon-Term Borrowings 26 . :
Trade Payables 23 6745728.00 TH68T15.60
Other Current Liabilities . -
Shan.Term Provisons 28 1642572 00 515538.53
£388300.00 TTR4264 13
Total E4530727.50 T0048080.41
Assets
Hon-Current Asscts
Fixed Assals
Tangible Assets 29 3322268669 377763548
Intangible Assels . i
Capital Work-In-Progress
Intangible Assels Under Development . 3
33222688.59 IRTTT535.40
Mon-Current lvesiments 30 B55000.00 BS5000.00
Daterred Tax Assets (Nel) .
Leng-Term Loans And Advances 3 . .
Orihver Non-Current Assets iz 3780220 00 ATANZ20 00
37B67906.59 44212755.48)
Current Assots
Current bnveatmeants 33 -
invenionss 34 : %
Trisde Recomwables a5 4425787 06 23TEES526 00
Caszh And Cash Equivalanis 38 124637194 1347192945
Short-Term Loans And Advances ) 2000000 2000:0.00
Other Currenl Assets a8 1180651.51 701585.91
2687282001 25835304 93
Total B4530727.50 T0048060.41
in Terms OF Our Allsched Report Of Even Date

For Kolba Farm Fab Private Limited

(Director)

Date - 26.05.2047
Place . Suraf

For Simedia And Associates
Chariened AcCouplanis
Fmn t_zi(saaw

l OF Vi

ST

(Proprietor
M. No. : 118571



Kalba Farm Fab Private Limited

Cin : U17120gj2009ptc057022

Statement Of Profit And Loss For The Year Ended 31/032017 .
In

Particulars Hote 31032017 31/0372018
Revenue From Operafions £ 27802017, GRGGOTS.00
Oither Incoma 40 HE07133.60 25183430 00
Total Rovenue 33T09150.60 35049505.00
Expansas
Cost Of Materals Consumed 41 1445234 00
Purchases Of Stock-In-Trade 43 - .
Changes tn inventones Of Fusshed Goods 43 £29406.00
Wark-in-Progress And Stock-In-Trage
Employes Benefils Expenss 44 10055219 .00 $302080.00
Finance Cosis 45 236089972 504158087
Deprecation And Amorlizaton Expanas 48 BE5SAE4E BY 788081100
Othar Expenses 4.7 §7B3700.00 771561566
Total Expenses Z4TSETTE.B1 320247365.33
Profit Belors Exceptional, Extragrdinary And Pnor Penod lems BGROATION 3024768 67
And Tax
Excoptional ilems . -
Profit Before Extracrdinary And Prior Pariod ltems And Tax BHS0ATIHG 3024768 67
Extraordunary [bems 48 . -
Profd Befora Prior Pariod fems And Tax BE50373 99 3024768 BF
Prior Penod ltems 4.0 B -
Profit Belore Tox BE50373 99 3024768 6T
Tax Expensa: 50

Curtent Tax 1357001.00 733600

Deterred Tax (I4BETI 08 34663 02
Profi{Loss) For The Perigd From Conlinuing Operations TH42245 07 208277365
Profi(Loss) From Disconfinuing Operalions 51 -
Tax Expense Of Discontinuing Operations .
Prafit{Loss) From Discontinuing Operations (Afler Tax) h .
Profiv{Loss) For The Penod To42245 97 208277965
Earmings Per Equity Share.

Basic .

Diluted .

in Tarms Of Our Attached Repon Of Even Date
For Kolba Farm Fab Private Limited

L. 1 s

(@‘{ 'ﬁa«;\« M Typa by

{Ditector) {Director) %

Dale , 26 052017 '\
Pipce - Sural g -l

For Simedia And Associates

Chanened ts
Fm:1

J"T-r AL

i

Gaulam Simedia

(Proprielor)

M. Ho. ; 118571




KOLBA FARM FAB PRIVATE LIMITED
CIN : T 20GJ2009PTCOSTO22
CASH FLOW STATEMENT FOR THE YEAR ENDED 31/03/2017

Ammaunt in T

In terms of our attached repor of even daie
For KOLBA FARM FAB PRIVATE LIMITED

For SIMEDIA AND ASS0CIATES
Chartened Accoun
\ -
IDIRECTOR) 3
B puﬁm Simadia

(PROPRIETOR)
M. NO - 118571



2.1 Share Capital

n¥
‘Particulars 31/D3/2017 31/0312016
Authorised
1000000 (1000300) Equdy Shares Of T 10:- Par Valus 10000000 00 10000000.00
10000000.00 10000000.00
Issued
432029 (432025) Equity Shares Of 2 10¢ Par Value 4320290 00 4320290 00
432023000 432028000
Subscribed
432029 (432028) Equity Shares OfT 10/ Par Value 4320260 00 4320290.00
437028000 A4320250.00
Paidup
432029 (432025) Equity Shares. Of € 100- Par Vatue Fully Paidup 42320260.00 4320280 00
A4320280.00 4320290.00
2.2 Reserve And Surplus .
in
Panliculars = 30372017 3170312016
Sgcuribes Premium Opening A1801010.00) A1R01010.00
41801010.00 41801010.00
Froft And Loss Dpemng (T583015,04) {B5GEE04 69)
Amcunt Transterned From Statement DF PAL 784224597 2082778.65
A56331.93 (T583915.04)
42159341.93 J4217084.96
2.3 Share Application Money Pending Allotment
in®
Fariculars 303201T] 31032016
0.00] 0.00
2.4 Long Term Barrowings ;
In
[Padiculars 3032017 IN0AIZ016
Term Loan
Banks
Secured
Rupes
Tha Cosmos Co Op Bank [ BO125 | H333614.00 2204836577
8333614.00 22048365.77
2.6 Deferred Taxes
it
Particulans 311032017 3100312018
Celormed Tax Asscls
Other G20706 61 571832 63
9207T06.61 571832.63
Deferred Tax Liabilities
Depreciation 2245885 18 81676800
Ciher 0.00 1433085, 18
2246888 18 224088818




2.6 Short Term Borrowings

In?
Particulars 31032017 30312016
Loans Repayable On Demand
Banhs
Secured
The Cosmos Co. Op. Bank 0.00 0.00
0.00 0.00
2.7 Trade Payabiles
n ¥
Particulars 31T 3102016
Creditors Due Others il
Shri Nathp Texe Fab 353146.00 38314600
Shubhawni Enterprss 3601967.00 J8BASET 00
Ugam Dyad Yam 43853300 438533.00
Venkieshwar Fllament Pvi Lid 1020987 .00 1020887.00
Yes Fashions P.Ltd 106630 00/ 10563000
Ronak Industres TBOTT4.00 TEOTT4.00
MNavkar Beltng TE8150.00 155505, 60
Gopinathji Sales Corporatan 150138 00 45517300
Shiv Shakb Security 65150.00, 0.00
AM Gediva 2237700 0.00
Shree Ganesh Eng Warks 9185.00 iy
Jem Enterprise A7389.00 0.00
Zoal Emerprise 18334 () .00
BM.& Sons Transpon 3500000 000
6745728.00| T268T15.60
2.8 Short Term Provisions
In¥
Particulars. 3103Z017 3100312016
Employee Benefits
Cther Employee Liabilities Related Provision
Salary Payabie 385303.00 0.oo
Tax Provision
Current Tax
Mat 1163200.00 000
Others
Apdt Foe GO000.00 30000.00
Professional Foo 300000 3000.00
TOD.S. 15500 00 0.00
Tea-Fani Exp Payable 11560.00 0.00
Mat [nferest Payable 0.00 7336.00
Mat Payabie 0.00 66456500
DGEVCL 000 408733.53
1642572.00| 515538.53
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3.0 Non-Current Investments

InT
Particulars 032017 032016
Cther Mon-Current Investments
Nontrade. Unguoted
0 (31032016 0) Share OF T 0 Each Fully Pasdup kn The Cosmos Co 655000 00 GEE000.00
Cp. Bank
65500000 E55000.00
3.1 Long-Term Loans And Advances
In T
Particulara Jp3A01T 3110312016
Loans And Advances To Others
. 0.00 0.00
3.2 Otherr Hon-Current Assets
In¥
Particulars 31032017 J10NZ016
Trade Receivable
Seoured, Considered Good
Others
Conlral Subsidy 10% 3780220.00 3ITR0220.00
ITBOZ20.00 ATBOZE0.00
3.3 Current Investmenta "
Ir
Particulars 3110372017 31032016
0.00] 0.00
3.4 Inventories
In®
Particulars 3032017 3032016
0.00 0.00]
1.5 Trade Roceivables
In?
| Particulars 31/03/2017] 1032016
Trade Receivable
Socured, Considerad Good
Within Six Months
Laaj Imlernational 23225797.06 10746041.06
Murii Diatani 1200000.00 0.00
Mandsh Oversaas 0.00 12672760.00
Interest From Dgvel 0.00 17513.00
Dividend Receivibie 0.00 4321200
‘Wesl Zone Cts 000 ZATDO0 00
24423579T.06 2ITE6526.06
3.6 Cash And Cash Equivalents
In ¥
Particulars 032017 3032016
Casgh In Hand 36344 43 1342673 509
Balances With Banks
Balance With Scheduled Banks
Current Account
The Cesmas Co-Op Bank Lig-2860 121002751 0.00
ldks Bank 000 451837
Crthers e
o 1245371.54 1347192.56




Details Of Specified Bank Notes (Sbn) Held And Transacted During The Period From Bth November, 2016 To 30th

December, 2016 As Provided In The Table Below:-

Other Denocmination
Notes

Total

Explanation For The Purposes Of This Clause, The Term ‘Specified Bank Notos' Shall Have The Same Meaning Provisea in The
Molification Of The Government OF india. In The Mristry Of Fingnce. Department Of Economic Affairs Number 5.0 3407(E).

Cated The Bth November, 2016

3.7 Short-Term Loans And Advances

n¥
Particulars I1i03r17] 3110372016
Loans And Advances To Others
Secured, Considored Good
Anil Mamotiam Palel Huf 20000 00 2000000
200:00.00 20000.00
1.8 Other Current Assats
I &
Particulars 30372017 3110312016
Tds 13.14 &rrrem 877791
Advance Tax 201213 A0000 0 40000.00
Interest Receivabie 17513.00] 0.00
Divedend Receivabis 35212004 0.00
Fd Interest Hecaivable 5T668.00) 0.00
Mast Credil 1021480.00 652808 00
1180651.91 TO1585.91
3.9 Revenue From Operations
nt
Particulars 3102047 J1QN2018
Sale Of Products
Manufactures Goods
Sales 000 2866075.00
Qther Operating Revenues
Job Work Income 2_?302!:'1 T.00 000
2780201700/ Q8GE0TE.00
4.0 Othar Income
. Int
Particulars 3110312017 HHNA2016
Interest
Fd Interest 6407700 .00
Interest On Tds Refund 0.00 4208.00
Interest On Dgved Deposit 0.00 18459.00
Dividend
Urwideng 0.00 H8125.00
Miscallaneocus
Job Work Income 0.00 2510063700
Discount 237 60 0.00|
Subsidy Receved 584281800 0.00
590T133.60 25183430,00
4.1 Cost Of Matorials Consumed
In¥
[Particulars 31/03/2017] 02016
Raw Material
Cipening 004 1445234 00
0.00 1445234 00
0.00/ 144523400




Details Of Raw Matorial

Particulars 311032017 J0A2016
Cost Of Matenal Consumad Q.00 1445234 00|
0.00/ 144523400
4.2 Purchases Of Stock-In-Trade
In?
Particulars JMDI20T J103/2016
0.00 0.00
4.3 Changes In Inventories Of Finished Goods, Work-In-Progress And Stock-n-Trade
in?
Particulars JM0N201T 02016
Oponing
0.00 E29406.00
Closing
0.00] 0.00
Increase/Decrease
0.00 625406.00
Details Of Changes In Inventory
Particulars 31032017 D016
Finishod Goods
Increasal{Decreasa) in Stock 0.00 A2oali 00
0.00{ 623406.00
4.4 Employeo Benefita Expense
In¥
Particulars ERICETFOTE I0NZ016
Salary, Wages & Bonus
Wages And Salary B35T827.00 TET3TH.00
Remuneration 150000000 0.00
Bonus Exp 2100.00 .00
Staff Welfare Expenses
Staff Welare Expenses 1895492 00| 422701.00
100558215.00] B302080.00
4.5 Finance Costs
In¥
Particulars 31/03/2017] MioW2016
Interest Expansos
Interest Expensas
Bank Loan Interest 23TB353.00 J6E2542 .00
Bank C.C. Inlerest 0.00 1BTEEE61 00
Bank Charges
Bank Charges 252854 400166.07
Service Charge-Bank 117.78 D;QIE
23B60993.72 S941589.67
4.6 Depreciation And Amortisation Expenso
nt
Particulars 31032017 31032016
Depraciation & Amortisation
Depreciation Tangible Asseis GE554048 BG TUL0810.52
6554848 B0 Ta50810.52




4.7 Other Expenses

n¥
Particutars 31/0372017 303016
Manulacturing Service Costs Edpenses
Power And Fuel
Electricity Congumptian 3875324 00 4076151 53
Repairs Maintenance Charges Of Other Assets
Repainng 26585.00 0.00
Insurance
Insurance 7551?.011-' 000
Other Manufacturing Costs
Meligine & Ol Exp 112335500 163669160
Jab Procossot 0.0 120061 00
Administrative And General Expenses
Printing Stationory
Pantang 20383.00 15421 00
Auditors Remuneralion
Audit Faas 30000.00 3000000
Repalra Maintenance Expanses
Hbers 314265 00/ 1404684 53
Legal And Professional Charges
Professional Fes A 5000 O 300000
Insurance Expenses
Bit: Insurance: 0.00 513.00
Safety And Security Expanses
Securly Expenses 285650.00 180177.00
Other Administrative And Gencral Expenses
Transport Expenses 40300.00 4104000
Offica Exp 47360.00 0.00
Selling Distribution Expenses
Other Selling Distribution Expenses
Discount Expensas 0.00 11787600
Other Expenses
Conveyance B8041.00 0.00
Pastage 1310:00 0.00
Applicaton Fess 9E00.00 0.00
CHher Exp . 5.00 0.00
5763709.00 TT15815.66
4.8 Extracrdinary ltems
in?
Particulars 31/032017] 31032016
0.00] 0.00
4.9 Prior Period ltems
n¥
Particulars 10207 31032016
0.00 0.0
5.0 Tax Expense
- . b3
Particulars 311032017 311032016
Curront Tax
Mat 172567300 0.00
Mat Creci (JEBETZ.00) (576370.00)
interast On Mat 0.00 7336.00
Nat Expense 0.00 576370.00
Daferred Tax
Dta (348873 9A) [458435,18)
Cu 0.00 1433068.18
1008127.02 941889.02




5.1 Profit{Loss) From Discontinuing Operations

Ind
Particulars 31/03/2017] 3110372018
0.00] 0.00

5.1 ProfitLoss) From Discontinuing Operations
n?t
Particulars 31/0212017] 30312016
0.00] 0.00

5.2 Accounting Polices & Notes On Accounts

1. Accounting Polickes :

The Accounts Are Prepared On Histerical Cest Basis And Considering The Fundamantal Accounting Assumptions Of Gomng
Concem, Caonsistency And Accrual, Accountng Polices Mot Refomed To Otherwise Are Consistent Wih Generally Accepted
Accounting Prnciples And There Is No Change In Accounting Policy Withow! Reasonable Cause.

2. Valuation Of Inventorios ©

Stock In Trade, Stores And Spares Ane Valued At The Lower OF The Cost Or Nel Realizable Valua, Net Realizabls Value s The
Esnated Seling Poce In The Qrdinary Course Of Busingss. Less Estimated Cosis Of Completion And Estmated Cosis
Necessary To Make The Sate. Fifa Methed Is Followed In Valusng Inventorses. For This Company This Clause Is Not Applicable As
There Is Mo Invenlonas

3 Revenue Recognition:

Revenue From Operations
= Sale And Operating Income Includes Sale Of Products, income From Job Work Sorvices, Export incentives, Elc

* Sale Of Goods Are Recognised, Net Of Retums And Trade Discounts, On Transber OF Significant Risks And Rewards Of
Dwnership To The Buyer. Sales Include Excise Duly, Sales Tax And Value Added Tax,

*  Sale O Senaces Are Recognised When Services Are Rendered And Related Costs &re Incurmed.

*  Revenue From Job Work Services |5 Recognised Based On The Services Rendered In Accordance With The
s Terms Of Contracts,

*  Expon Benefit Are Accounted Far in The Year Of Exports Based On Elgibality And \When There 1s Mo
Uncertainty In Receiving The Same

Other Income

*  Inferest Income |3 Recognised On Time Propoition Basis Taking into Account The Amount Qutslanding
*  And The Rale Applcable

s Dividend Income |3 Recognised When Right Te Receive Is Established.

® Renl Income s Docked As Per Tenms OFf Conbracts

4. Fixed Asset Are Value Al Cosl Less Degeeciation. The Depieciation Has Been Calculated Al The Rales Provided. Mo
Depreciaton Has Been Taken On The Value Of Land.

Cost Of Bringing The Asset To Ifs Working Condition For s Intended Use. Any Trade Dwcourts And Rebales Are Deducted In
Amiving At The Purchase Price.

Baftowing Costs Relaling Te Acquisiion Of Tangible Assets Which Takes Substantial Perid OF Time To Got Ready For lis
Infended Use Are Also Included To The Extent They Aulate ToThe Period Till Such Assets Are Ready To Be Put To Use. Assels
F i
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Under Instaliation Or Under Construction A5 A1 The Balance Sheet Date Are Shown As Capital Work In Progress.

5. Bomowing Costs.

Borowing Costs Directly Alirbutable To The Acguisition, Construction Or Production OF An Assel That Necessardy Takes A
Subsiantinl Period Of Time To Get Ready For Its intendad Use Or Sale Are Capitalized As Part Of The Cost OF The Respective
Agsel, All Other Borrowing Costs Are Expensad In The Penod They Occur Borrowing Costs Consist Of imerest. Exchange
Differences Amsing From Foreign Currency Borrowings To The Extent They Are Regarded As An Adustment To The Imerest Cost
And Other Costs That An Entity Incurs in Connection With The Bomowing Of Funds

& Expenses Are Accounted For On Mercantile Bass Bul Some Expenses Due To Their Pecular Nature Are Accounted For On
Cash Basis

T The Figures For The Previous Year Have Been Rearranged And Regrouped Wherever Consigered Necossary

& There Are No Prier Perod Or Extra Ordinary Expenses Debited To Profit & Loss Account.

9, Batances Of Deblors, Creditors And Unsecured Loans Are Subject To Confirmation

10 Centingent Liabilities:

A Contingent Liabilty 15 A Possibie Obligation That Arises From Past Events Whose Exislence Will Be Confirmed Only By The
Oecerence Or Mon OUccumence Of One Or More Uncertain Future Events Beyond The Contred Of The Assesses Or A Present
Obligation That Is Nl Recogrized Because it Is Mot Probable That An Outflow OF Resources Will Be Required To Setlle The
Chiligation. A Contingent Liabdily Also Anses In Extremely Rare Cases Where Thera Is A Liability That Cannot Be Recognized
Becauss I Cannot Be Measured Reliably The Assessee Does Mol Have Recognized A Contingend Liabdity Bul Discloses lis
Emglanca In The Financial Statements Wheraver Required.

11, Whertever Diils Are Mot Available For Any AsseUExpenses. Audit Work 1z Completed On The Basis Of Vouchers Cerfified By
PropristonPannerdAuthonsed Person

12. Earnings Per Share :

Basic Earmings Per Share Are Calculated By Dividing The Net Profit Or Loss For The Period Attributable Te Equity Shareholders
By The Weighted Average Number Of Equity Shares Outstanding During The Pesiod

For The Purpose OF Calculating Diuted Earnings Per Share, The Nel Profl Or Loss For The Penod Attributable To Equsty
Shareholders And The Weighted Average Number Of Shares Culstanding Dunng The Year &re Adjusted For The Effects Of All
Dibubve Potential Equity Shares

13. Cash And Cash Equivalent :

Cash And Cash Equevalents For The Purposes Of Cash Flow Slatement Comprise Cash Al Bank And In Hand And Short Term
Deposits With Banks With An Original Maturity Of Three Manths Or Less.

14. Taxation :

Tax Expense Comprises Current And Deferred Tax. Current income Tax Expense Comprses Taxes On Income From Operations
In India And In Foreign Jurisdictions. Incame Tax Payabla in India Is Determined In Accordance With The Prowisions Of The
Income Tax Act, 1861 And Tax Expensa Refabng l'o Overseas Operations |s Detarmened In Accordance With Tax Laws Applicable
In Courdries \Where Such Operations Are Domiciled

Dederred Tax Expense Or Beneft I8 Recognized On Timing Differences Being The Diference Between Taxable Income And

Accounting Income That Originate In One Period And Are Capable OFf Reversal In One Or More Subsequant Periods
.V T
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Defered Tax Assets And Liabiities Are Measursd Usng The Tox Rates And Tax Laws Thal Have Been Enacted Or Substantively
Enacted By The Batance Sheet Date. Delered Income Tax Relating To llems Recognized Directly In Equity s Recognized In
Equity And Mot in The Statement Of Proft And Loss Deferred Tax Asssis And Deferrod Tox Liabilities Ase Offsel. If A Legally
Enforceabie Right Exists To Set Off Current Tax Assets Agains! Current Tax Liabilibes And The Deferred Tax Assets And Deferred
Tax Liapilities Rotse To The Taxes On income Levied By The Same Governing Taxation Laws

Deterred Tax Labitties Are Recognizad For All Taxable Timing Oifferences. Defarred Tax Assels Are Recognized Only To The
Extant That There Is Reasonabie Certainty That Sufficient Future Taxable Incoma Wil Be Avalable Against Wihich Such Delemed
Tax Azssls Can Be Roalized. In Situations Whane The Company Has Unabsorted Depreciation Or Carry Forward Tax Losses, All
Defarred Tax Assels Are Rocognized Only If There s Virual Cerainty Supponed By Conmencing Evidence Thal They Can Be
Realized Against Future Taxable Profits. In The Siuations Where The Company is Entitled To A Tax Holiday Under The Income
Realized Against Future Taxable Profits In The Situations Where The Company |s Entitied To A Taz Heliday Under The Income
Tax Act. 1561 Enacled In India, Mo Deferred Tax (Assel Or Lishility) I8 Recognized In Respect O Twming Differences Which
Feversa During The Tax Holiday Period, To The Extant The Company's Gross Total income 5 Subject Te The Deduction During
The Tax Holiday Perod Deferred Tax In Respect OF Timing Differences Which Reverse Afier The Tax Holiday Period Is
Recognized In The Year In Which The Timing Differences Qrigenats.

Al Each Balance Steel Date The Company Re-Assesses Recognized And Unrecognazed Defermed Tax Assets. The Company
Yrites-Down The Carrying Amount Of A Delerred Tax Asset To The Extent That it Is No Longer Reasonably Certain Or Viruslly
Certain, As The Case May Be, That Sufficient Futwne Taxable Income Will Be Avadabie Against Which The Delerred Tax Assal
Can Be Reahzed. Any Such Wrile-Down |8 Reversed To The Extent That 1t Becomes Reasonably Certain Or Virtually Ceram, As
Tha Case May Be, That Sufficiont Future Tarable Income Wil Be Avaiable The Company Hecognizes Unrecognized Delerred
Tax Assols To The Extent That it Hos Becomae Raassnably Cerain Or Virually Cenamn, As The Case May Bo. That Sufficent
Future Taxabla tncome Will Be Available Against Which Such Deferred Tax Asgets Can Be Realized

Minimum Alermative Tax (Mat) Cradit Is Recognized As An Asset Only When And To The Extent Thare Is Convincng Ewdence
That The Company Wil Pay Mormal income Tax During The Specified Period, in The Year In Which The Mat Credil Becomes
Eligible To Be Recognized As An Asset In Accordance VWitn The Recommendations Contained In Guidance Note issued By The
Insfitute Of Charterad Accountants OF India, The Said Asset |s Created By Way Of A Credit To The Statemant Of Profit And Loss
And Shown As Mat Credit Entillement. The Company Rewews The Mat Credit Entitiement At Each Balance Sheet Date And Wiiles
Dowes The Carrying Amount OF Tha Mat Crodit Enfitlement To The Extent There Is No Longer Convincing Evidence To The Effect
That Company Will Pay Normal Income Tax Durning The Specified Penod

18, Investments :

Investments, Which Are Readily Realizabie And Intended To Be Held For Mot More Than One Year From The Date On Which
Such Investments Are Made, Are Classiied As Current Invesiments ANl Othar Investments Aro Classfied As Long-Term
|rvveatments

On Inifial Recogmition, A invesiments Are Measured AL Cost. The Cost Comprises The Purchase Price And Directly Alinbutable
Acquisition Charges Such As Brokerage, Fees And Duties, If An Investment Is Acquired, Or Partly Acquired By The lxsue Of
Shares Or The Oiner Securitles, The Acguisiiion Cost Is The Fair Value Of Securities lssued. It An Invostment iz Acgquired In
Exchange For Anothor Assel, The Acquisition |s Delermined By Reference To The Fair Value Of The Asset Given Up Or By
Reference Ta The Fair Vakse Of The Investment Acquired, Whichever is More Clearty Evident

Current Investments Are Camied At The Lower Of Cost And Fax Walue Determened On An individual Investment Basis. Long- Term
Ivesiments Ara Carmed Al Cost. Howover, Provision For Dumuﬁuﬁ‘lg Value Is Made To Rocognize A Decline Other Than
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Temporary in The Value Of The Long Term Investments

O Dasposal OF An Investment, The Dilference Betwesn s Carrying Amount And Net Desposal Proceeds |5 Charged Or Credited
To The Stateman OFf Profit And Loss

16, impalrment O Assels:

The Camying Amounts Of Assets Are Reviewed At Each Balance Sheet Date If There is Any Indication Of Impasment Based On
Internal ! External Factors An Imparment Loss Is Recognized Wherever The Carrying Amount O An Asset Exceeds s
Recoverable Amount, The Recoverable Amount |s The Greater Of The Asset's Net Seling Prce And Value In Uise. In Assessing
Value In Use, The Estimajed Future Cash Flows Ase Discounted To Ther Present Value Using A Pre-Tax Dwscount Rale That
Reflacts Current Marke! Assessments Of The Time Value Of Money And Risks Specific To The Assel. Net Selling Price s The
Amount Oblanable Fram The Sale OF An Agsel In An Arms Length Transacion Belwesn Knowkedgeabss, Wiling Parties, Less
The Costs OF Disposal
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